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CONFIDENTIAL BEIRUT 3694 

E.O. 11652: GDS 
TAGS: EIND, LE 

SUB J : CEMENT PLANTS REMAIN IDLE 

REF: BEIRUT 3333 

1 . REFTEL GAVE BACKGROUND TO CLOSURE IN EARLY JUNE OF SHEKKA 
CEMENT PLANTS. PLANTS REMAIN SHUT DESPITE ANNOUNCEMENT 
JUNE 26 THAT LEBANESE POLICE AND ARAB DETERRENT FORCES 
(ADF) WOULD SECURE AREA, ALLOWING PLANTS TO REOPEN. MIN- 
INDUSTRY MICHEL DOUMIT, OWNER OF SHEKKA'S LARGEST CEMENT 
PLANT, IN RECENT CONVERSATION WITH AMBASSADOR REFLECTED 
GLOOMY PROSPECTS FOR SHEKKA'S INDUSTRIES. INDUSTRALISTS' 
ASSOCIATION CHAIRMAN FUAD ABI SALEH, SPEAKING TO ECONOFF, 

FORECAST PLANTS WOULD REMAIN CLOSED THROUGH JULY. 

2. IMPASSE: ACCORDING TO ABI SALEH, CEMENT WORKERS ARE 
MAINLY PHALANGISTS WITH CLOSE TIES TO BATROUN AND KUBBA, 

NOT TO ZGHARTA. WORKERS BELIEVE THAT SYRIAN ADF TROOPS 
SUPPORT THE FRANJIYAHS AND ARE THEREFORE UNQUALIFIED TO 
PROTECT THEM IN THE PLANTS. THEY AND PHALANGE WANT 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 BEIRUT 03694 050650Z 

LEBANESE ARMY (LAF) UNITS TO GO NORTH TO PROTECT THEM, 

WHILE SYRIANS (AND REPORTEDLY FRANJIYAH) INSIST THAT ADF 
CONTROL SHEKKA. WORK STOPPAGE THEREFORE CONTINUES. 

3. ABI SALEH'S REMARKS HIGHLIGHT IMPORTANCE OF LINE THAT 
DIVIDES ADF FROM LAF/PHALANGE OPERATIONAL AREAS. WHILE ADF 
IS RESPONSIBLE FOR OVERALL SECURITY IN LEBANON, A RECENT 
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GOL-SYRIAN ADF SECURITY ARRANGEMENT HAS GIVEN THE ADF RES- 
PONSIBILITY FOR THE AREA NORTH OF THE MADFOUN BRIDGE 
(JBAYL-BATROUN DISTRICT LINE APPROXIMATELY 5 KILOMETERS 
SOUTH OF BATROUN VILLAGE). THE AREA SOUTH OF THE MADFOUN 
BRIDGE IS THE SECURITY RESPONSIBILITY OF THE LAF. THE 
AREA BETWEEN MADFOUN AND SHEKKA CONTAINS A NUMBER OF IM- 
PORTANT PHALANGE FACILITIES (VILLAGE OF KFAR AL BAYADAH AND 
BATROUN. HAMAT AIRFIELD) AS WELL AS THE UNFINISHED 
SINNO-JABBOUR PORT AND THE DISPUTED CEMENT FACTORY. THESE 
ASSETS WILL LIKELY BE A SOURCE OF CONTENTION BETWEEN THE 
PHALANGE AND FRANJIYAH FORCES, INVOLVING ALSO THE SYRIAN 
ADF, BECAUSE IT IS UNLIKELY THAT THE PHALANGISTS WILL 
READILY GIVE UP THEIR CONTROL. DATT SOURCES REPORT THAT 
ANY MILITARY CONFRONTATION IN THE NORTH WILL PROBABLY 
OCCUR IN THE SHEKKA-BATROUN SECTOR AND EXTEND INLAND TO 
IHDIN AND BSHARRI. 

3. ECONOMIC REPERCUSSIONS: LOSS OF CEMENT PRODUCTION FOR 
JUNE REQUIRES DOWNWARD REVISION OF OUR ESTIMATES FOR LEB- 
ANESE ECONOMIC PERFORMANCE FOR FIRST HALF OF 1978. TRADE 
DATA FROM BEIRUT CHAMBER OF COMMERCE SHOW THAT CEMENT RPO- 
VIDED 24 PERCENT OF LEBANON'S TOTAL EXPORTS DURING JANUARY- 
APRIL 1978. CEMENT MORE THAN ANY OTHER MAJOR EXPORT COM- 
MODITY IS VULNERABLE TO SECURITY CONDITIONS AFFECTING HIGH- 
WAY TRANSPORT. MONTHLY CEMENT EXPORTS DECLINED FROM LL 64 
MILLION IN JANUARY TO LL 22 MILLION IN APRIL AND LL 2 
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MILLION IN MAY. PRODUCTION CEASED IN JUNE. CEMENT IS THE 
MAIN REASON THAT LEBANON'S OVERALL EXPORTS DROPPED FROM 
LL 263 MILLION IN JANUARY TO LL 183 MILLION IN MAY, REN- 
DERING MAY THE FIRST MONTH OF 1978 IN WHICH TOTAL EXPORTS 
FELL BELOW COMPARABLE 1977 LEVELS. WHILE LEBANON DOES NOT 
DEPEND ON ITS TRADE ACCOUNT TO SURVIVE, IT IS NO SIGN OF 
ECONOMIC HEALTH THAT EXPORT EARNINGS FOR THE FIRST HALF 
OF 1978 WILL BE ABOUT 17 PERCENT LOWER THAN IN THE SECOND 
HALF OF 1977. 
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